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NONCOAL
(February 1985)

State of Utah
Department of NaturaL Resources
Division of 0i1, Gas and Mining

3 Triad Center, Suite 75O
355 lrlest North Temple

Salt Lake City, Utah 84180 -I2O3(801) 538-5740

COLLATERAL BONDING AND INDEMNITY AGREEMENT

THIS C0LLATERAL B0NDING AND INDEMNITY AGREEMENT entered into by

and between V'l. K. ENTERPRISES (hereinafter referred to as

nOPERATOR") and the Utah Division of 0i1, Gas and Mining

(hereinafter referred to as ItDivisionn),

WITNESSETH
WHEREAS, 0PERAT0R has obtained Program Permit No. ACT/O37/O22

(hereinafter referred to as I'Permit") from the Division to conduct

mining and reclamation activities at the Smalf Fry Mine in San Juan

County, Utah, ds a mine under the Utah Mined Land Reclamation Act,

Utah Code Annotated, 40-8-1, et s€Qr L953, as amended (ttActn) and

implementing regulations; on the disturbed areas designated in

Exhibit A; and

WHEREAS, 0PERAT0R wishes to obtain a bond under 40-8-14(t) I and

WHEREAS, 0PERAT0R has provided a Savings Certificate
issued by First Western National Bank (Exhibit B), naming the

Division as Beneficiary, as collateral to secure this Collateral

Bonding and Indemnity Agreement; and
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NOl{, THEREF0RE, in consideration of the premises and other good

and valuable consideration, the sufficiency and receipt of which is

hereby acknowledged, 0PERATOR does hereby agree to be held and

firmly bonds to the Division for the sum of $12,000.00 (1991

dotlars) for the tlmely performance of reclamation responsibilities

for Permit No. ACT/O37/O22 in lawful money of the United States. By

the submission of this CollateraI Bonding and Indemnity Agreement

will and truly binds itself, its successors and assigns, jointly and

severally, by the conditions of this Agreement.

The conditions of the above obligations are such that:

1. 0PERATOR shall perform all duties and fulfill all
requirements applicable to mining and reclamation as set

forth in the Act, and regulations adopted pursuant to the

Act and the conditions of Permit No . ACT /O77 /O22 issued by

the Division.

The liabifity under this Agreement is conditioned upon

successful reclamation of the permit area as provided in

the Mining and Reclamation Plan for Permit No. ACT/O37/O22

for a period of time and in the manner specified in the Act

and regulations adopted pursuant thereto as amended from

time to time, and the conditions set forth in Permit No.

ACT/O37/O22 issued by the Division.

2.
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t

4.

3. 0PERATOR does hereby jointly and severally agree to

lndemnify and hold the ttivision harmless from any cIaim,

demand, liability, cost, charge or suit brought by a third
party, as a result of OPERATORTS failure to abide by the

term and conditions of the Mining and Reclamation Plan as

set forth in Permit No. ACT/O37/022 and from any failure to

comply with the terms of this Agreement.

Upon successful completion of part or all of the

obligations secured hereby, 0PERAT0R may petition the

Division for a final release of part or all of the

obligations under this Agreement. Upon such petition, the

Division shaIl timely conduct an inspection to ascertain

whether the duties and obligations of OPERATOR under the

Act, regulations adopted pursuant thereto and Permit No.

ACT /O37 /O22 have been fulfilled. If such duties and

obligations have been fulfllled, the Division sha11 release

OPERATOR from part or all of its obligations under this

Agreement and shall file notice of such release of

collateral held by the Division.

This agreement shall be reviewed periodically by the

Division, or reviewed upon petition by OPERAT0R, in

accordance with the Act and implementing regulations and

5.
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My Commission Expires:

3/28/88

Residing at: Moab, Utah

srArE oF lflaL )

-)couNTY oFN{-t+ l^Joa- )
ss:

AGREEMENT NONCOAL

0n the /l* day of J4o,."s3|_, I98 C, personally appeared

before me Gregory P. t{illiams, who being by me duly sworn did say

for himself, that h€, the said Gregory P. l{illiams is the Chairman

of the Board of 0i1, Gas and Mining, Department of Natural

Resources, state of Utah, and he duly acknowledged to me that said

Board executed the foregoing document by authority of 1aw on behalf

of the state of Utah.

My CommiSsion Expires:

0861R-1-5N



UNIT COST REFERENCE FOR BOND ESTIMATE:
JOB COST /UNIT MEANS #

ii" BONDING ESTIMATE - DIVISION OF OIL. GAS AND MINING ******l^1.K. ENTERPRISES, SMALL FRY MINE ACT/037/022""t'

A. MISC. DEMOLITION & REMOVAL
B. CONCRETE
C. 4" CONCRETE SLAB
D. 6" CONCRETE SLAB
I . BACKFI LLING I4/COMPACTIONJ. BACKFILL PORTALS

$4.59 /YD3 0100
$5.94 /YD3 sr00
52.90 IFTZ 0100+9100
$3.83 /FT2 0650+9100
$1.33 /YD3 5220+5060

$t,250.00 /EA IAML CoSTSI

rr . rquiFf,iEr,ri coaia tlaiuoilc-oFEnAioR-isiuE-BooR-E0Fi;-RAiEil-r{EAlioFERAi0R-coaiail---------
EQTJIPMEI{I EQUIPMEI'IT IIOI{THLY MTE ADJ. RATE /HR MIIIT /HR oPERAToR /HR ToTIi coSiTin

$93.49 /HR
$34.12 IHR
$69.66 /HR
$26.79 /HR
$79.s5 /HR
$6.02 /HR

s47.22 lHR
$2.90 /HR

$49.86 /HR
$25.43 /HR

$r65.44
$76. I 2

$l4l.2t
$71.r4

$150.r5
$38.82
$94.07
$33 .80

$l0r . r6
$64.23
$23 .0s

28.20
28.20
28.20
23.80
28.20
28.20
28.20
23 .05
30.50
23 .80
23 .05

$4.60 /HR
$1 8.65 /HR
$7.85 /HR

$20.80 /HR
$15.00 /HR



JOB MATERIAL EQUIPMENT ACRES QUANTITY UNITS PROD. UNITS COST /UNIT TOTAL COST

T (TTF 
''ICT 

FCTTVITF

DISMANTLING AND SITE CLEANUP:
STRUCTURE REMOVAL

MISC. DEMOLITION AND REMOVAL

LOADER
TRACTOR-TRAI LER
LABORERS

$r.r29.67
$513.8r
$368.80
$367.20

/HR
/HR
/HR
/YD3

8 HRS
8 HRS

I6 HRS
80 YD3

$r4r .2r
s64.23
$23 .05
$4. 59

SUBTOTAL DISI'IANTLII{G & CLEANUP - $2,379.48
SHAFT CAPPIilG:

CoNCRETE CAp C0I{RETE/FORI"|S 5 yD3 I $250.00 /yD3 gt,250.00

EARiita3i_!|qgpiNG;-------DG-DoiER--------_-_---t0-!RS------i--------ijG.12-jii----$i:5tr:ae-
PARIAL. C-LASUBES I EA- i $r.rio.06 iFii {i'tih'66
BACKFTLLTT{G AND cor,rpAcrroN 2300 yD3 i - '-$i:ii ivD3 $i:b5i:d6

SuBioiAi-EARiir,r0RK-e-GRADilc-r-- ----i5:sli:le-
REVEGETATIOI{:

sea8lflgA]Ia!! FARM TRACToR 4.00 5.00 Ac 0.5 AC/HR $i8.82 /Hn (?RR 21
l -EBII l.IUA:lIo! FERTILIZER 5.00 5.00 Ae 0.008 AaitB '$d:54 iLB {tYi:66SOIL_A{ALYSIS _ -4 sAMpLEs ' 'l .- $tdo:od iSAxpL iadd:6dSEEDTNG FARM TRACToR 5.qQ 5.0q Ae - 0.5 AC/HR :$9C:C? Zie 

- - $jiq:iisFFn sFFn 5.00 5.00 Ae - I - - 
!firiiEnnc HiV-rurcr 5:dd 5:66 i{a o.eooe6 rcrroH $i6b:66 itbn *?HE:EEsugioiAt-REvEcEiiiioi-:---------- ----at. fi8:t5-

ToTAL srrE cosr EsTir'rATE - sg.czj.44

$869.22I9It!-HII]tl$-:---------------
SUBTOTAL - $10,296.65-iol aoNiiNGEr,rci-^r{D-ENeiN EERiNG-aoii5------- $r ,029.67
SUSTOTAL I I.I ]985 OOLLARS sl | ,326.32

tllFI9Ill.flII. EI9{!^IIgX.9.I rf31.lIB. ts8.I.ItlFt.llttl.Pe!ltBIi.;...... 
^... *........;:;;;;;;;;;$ie;eii;ii.

ql, nnnI9I4L.!9IP.4WVXI.ffIMII9.I9.I!E-I[ABEiI-$1.999.11-I9!I$-;....-.---. r*,,r**r..*r,rrrr

REcLAMATroN r.{ArNTEr'tAlcE nlo uoltionilcl--
REP-AIR-BILLS q.GIILLIES FARI'I TRACTOR 4 HRS I $76.]2 /HR $304.48REVEGETAT]ON (2OZ OF IOTAL AREA)

I6iilliiil$?X FERTILIZER r'00 
' 

0? t8roL,, 0 00i A./LB 
'88:36/bR".- 

1166:38
gElblsEEDrilG SEED FARMTRACToR i:gg l:gRfF 

--- 0.9AC/HR ;ttS:iaiig"- $it6:e6iUierrre FiY-r'tulcx j:66 j:dd Ab o.oooo6 ncrrot iroo.oo rrol stso.oo


